Commentary

The Group has delivered strong financial results which have
exceeded our 1PO predictions as well as delivering significant
progress on all of the key pledges made in the IPO prospectus,

Revenues for the twelve months ending December 2007 broke
the K Shs One Billion barrier —an increase of nearly 75% from
the 2006 figure of K Shs 578 million and 25% higher than the
1PO projections of K Shs 800 million. This increase was achieved
by a combination of higher than expected revenues In the
original core corporate internet business (which. on its own
exceeded the K Shs 800 million taiget), together with the

Systems in September 2007,
Gross proft for the Group Increased to K Shs 531 millr{53%)

percentage gross margin was primarily as a result of the
blending into the overall margin of the much lower gross

-reduction In the percentage gross margin in the internet
business which resulted from purchases of additional
bandwidth In the second half of 2007 in preparation for grawth
in 2008.

Profit after tax attributable to the shareholders of the company
increased to K Shs 150 million — an increase of over 300% on
the net profit of K Shs 47 million in 2006, This profit increase
was achleved at the same time as the company Increased

additional revenues from the acquisition-of Openview Buslness :

up from K Shs 378 million (65%) in 2006, The decline In the :

margin from the Openview’ business as well as-a small -
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certaln of its overhead expenses — In particular in"the areas of
sales and marketing and also In the finance department — to
lay a strong foundation for our growth In 2008, While ensuring
that we dellvered on our IPO pledge of profit after tax of K Shs
150 million, Our EPS for the year 2007 15 0.97.

The Balance Sheet has strengthened considerably this year
after a year of good profits and as a result of the proceeds the
Group recelved from the IPO in June 2007. Total assets increased
to K Shs 833 million as compared to K Shs 132 million in
December 2006, net current assets Increased from

K Shs 65 million to K Shs 575 million and cash and cash

. equlvalents ose fromK Shs 65 million:to K Shs 433 milllon

We have also has made signlﬁcant progress wlth respect to our

main PO pledges; in particular,
- We have-aggressively increased market share ln the core
corporate Internet sector, where the Group dosed the year with

- 1,950 leased lines — ahead of the 1P projections of 1,720 —an -~

estimated market share of about 40%

~We have entered the T services market with the acquisition of.

Openview Business Systems in 2007 amd the forthcoming
faunch of-Qutsource IT
~ Our technology and marketing: plans for the launch of a

residential broadband service in- 2008 are well advanced., - :
Residential broadband s a tremendous opportunity for the

Group to extend our high levels of broadband service and speed
from corpgrate to residentlal customers.

dates, ThereIs na comparative Income statement for the previous year,

The Group audited financal statements |ndude the results of Comunication Solutions Limited and Broadhand Access Limited far the 10 months to 31 December
2007 and the results for Openview Business Systems for the 4 months to 37 December 2007 as effective control was transferred to the parent company on these

The Directors draw attention to the Full Perlod Consolidatlons which show the results of aperations of the two subsidlaries, Communication Solutions Limited and
Broadband Access Limited that would have been reparted had the Group, as it Is now constituted, been In existence throughaut the two full years ended 31 December
2006 and 2007, together with the results for Openview Business Systems for the 4 months to 31 December 2007, This presentation is intended to provide a better
understanding of the Group's operations during the years ended 31 December 2006 and 2007,

The Board Is pleased to recommend a total dividend of K Shs 0,30 per ordinary share - 40% of the profit after tax as
_announced at the time of the IPO - for approval at the AGM on 8th May 2008, The dividend will he paid less withholding
tax where applicable at a date after the AGM to members on the register at the close of business on 9th May 2008.

The above results are exxracred from the consolidated financlal statements nf Accessl(enya Group Limited for the year ended 315t December 2007, as audited lsy Delome &To uche, (emﬁed Public Accoumnts on whlch an unquaﬂﬁed aulitaplnion has been giveh,

Unaudited based on

Consolidated Income smme,'t Audlted Rl perlod consolidation
12 Months to 12Monthsto 12 Months to
31-Dec~07 - 31-Dec-07  31-Dec’-06
Tumover 882197130 1001624756 577881494
" Gross marghn S SISALG | YBATSS
Profit from operations 146,061,948 179 036, 883 70.213,504
Finance Income 25,087,359 8,12 783
Profit hefore tax and minority interest 11,149,307 203,525 004 70,265,087
Tax ’ (37,639,541)  (47,338,847) (23,359,720
Mingrity Interest (5,909,851) (5,909,851) -
Profit after tax attributable ts members 127,599 515 50276 306 I5.906,367
< Eamings pershare (Kshs) 083 . 091 031
- Weighted average number of issued shares (Number) 15416104 15413611 152,904, %
o ' , ™ Unaudited based
- Consolidated Balance Sheet Audited Audited on full period
' . . consalidation
31+ Dec-07 - 31-Dec-06 31-Dec-06
Capmhnd Ruewes _ o N
Shargcapital , WS, 20,000 © 76082
Share premium 482,469,925 -7 661090 -
Retalned earnings 136,492,@9 - 3,924,956
W2LSA 03T 0000 B0
* Minority Ipterest ‘\ 9,676,270 - L
Nun(urrent\ulablllﬂcs : A .
Defered tax . T 973,364 = 180333
Total equity and non curvent liabllitles A 833,193,571 .20,00
Assets ) ’
Noncurrent assets
Equipment 1602752 - GOEASTS .
Intangible assets 29,114,005 B
" Goodwill’ 104,208,680 -
Deferved tax 180374 - .
257799359 S 7 17X )
Current assets BN .
Iventory 10,814,633 - aeae
Tradeand ntherreceWables 224,949,060 2,215,000 73;399.543
Tax recoverable 4,494,750 "
Cashand csh equivalents 433,209 e
ESOP receivable ; 3,706,540 - B
. 766,187,073 2215000 157519 T
Current liabllities L e
Trade andotherpayables WA, 2195000 Shasan
Tradendv - 32,449,902 | . - 350097 -
Dividend payable 14,121,19¢ . -
190,792,772 205000
Net curtent asets ST5AMIL . 00T 645704
Total assets 833,193,571 20,000 132,292,197
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