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NSE Next P&L Calculator User Guide

Introduction

The Profit and Loss Calculator is designed to help users evaluate the financial outcomes of
trading in NSE futures. This guide will walk you through how to use the calculator, explain
key terms, and show you how to interpret the results.

How to Use the Calculator

1. Expiry Date:

o Select the expiry date for the futures contract you wish to trade. Futures
contracts expire quarterly (March, June, September and December), and four
expiry dates will be available for selection at any given time.

o Steps:

= Click on the dropdown menu.
= Choose the desired expiry date from the dates provided.
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2. Security:
o Choose the futures contract that you want to trade. This tab contains a list of the
available futures contracts.
o Steps:
= Click on the security tab.
= Select the security of your choice.

Security
[ 1

Safaricom Plc (SCOM) ~r

Mimi NSE 10 Share Index (1T0OMM)

12:M Group Plc (IMIHP)
Standard Chartered Bank Kenya Ltd (SCBK)
| The Co-operative Bank of Kenya Ltd (COOP)
NCBA Group Plc (NCBA)
MMini NSE 25 Share Index (25MMIMN)
| MNSE 25 Share Index (MN251)
British American Tobacco Kenya Plc (BATK)
East African Breweries Ltd (EABL)
| ABsSA Bank Kenya Plc (ABSA)
Equity Group Holdings Plc (EQTY)
KCB Group Plc (KCBG)
Safaricom Plc (SCOM)




3. Position Type (Long/Short):
o Decide whether to take a long position (buying) or a short position (selling) in
the selected equity future.
o Steps:
= Select "Long" if you believe the price will rise, or "Short" if you believe
the price will fall.
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4. Number of Contracts:

o Description: Enter the number of contracts you wish to trade. The minimum
number of contracts that can be traded is 1. Please note the following specific
rules regarding the size of contracts:

o For shares trading below KES 100: One contract equals 1,000 underlying
shares.

o For shares trading above KES 100: One contract equals 100 underlying
shares.

Mo. of Contracts
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5. Entry Price:
o Input the price at which you plan to enter the trade. This is the price you expect
to buy (for a long position) or sell (for a short position) the asset.
6. Exit Price:
o Input the price at which you plan to exit the trade. This represents the price you
anticipate selling (for a long position) or buying back (for a short position) the
asset.

Entry Price
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Exit Price
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7. Number of Shares:

o Based on the number of contracts, the calculator automatically calculates the
number of shares involved in the trade.

Mo of shares: 10,000.00

Initial margin per contract: 1,900.00

8. Initial Margin per Contract:



o  The system will display the initial margin required to open the position. This is
the amount of money you must deposit to maintain the trade. The initial margin
is refunded when the position is closed.

Results Overview
After inputting all the required details, the system will automatically calculate the following:
For Futures Contracts:

« Initial Margin Required: The amount of margin needed to open the futures position.

o Entry Exposure: The total value of your position based on the entry price and the
number of shares.

o EXxit Exposure: The total value of your position at the exit price.

e Profit/Loss: The net profit or loss you would achieve based on the entry and exit prices.

e Returns: The percentage return on your initial margin based on the profit or loss.

For Shares (Comparison):

o Capital Required: The total amount of capital needed to buy the shares outright.
o Entry Value: The initial value of your position at the entry price.

« Exit Value: The value of your position at the exit price.

o Profit/Loss: The net profit or loss based on the entry and exit prices for the shares.
e Returns: The percentage return on your initial investment in shares.

Futures Shares
Initial margin required 19,000.00 Capital required: 150,000.00
Entry exposure:  150,000.00 Entry Value: 150,000.00
Exit exposure: 160,000.00 Exit value: 160,000.00
Profit/Loss: 10,000.00 Profit/Loss: 10,000.00
Returns: 5§2.63%4 Returns: 7.00%:

Key Terms

e Futures: A futures contract is an agreement to exchange an asset on a future date at a
price agreed today.

« Initial Margin: The amount of money that must be deposited to enter into a futures
contract.

e Long Position: Buying a futures contract with the expectation that the price of the
underlying asset will rise.

e Short Position: Selling a futures contract with the expectation that the price of the
underlying asset will fall.



o Exposure: The value of the total position in the market, which is calculated by
multiplying the number of shares by the price of the asset.

o Profit/Loss: The difference between the entry and exit values of a trade, representing
the net gain or loss.

e Returns: The percentage gain or loss on the capital or margin invested in the trade.

Fees

The percentages indicated below will be used to calculate the fees based on the exposure of the
purchase and sale.

Participant Single Stock Futures Index Futures
Trading Member 0.10% 0.08%
Clearing Member 0.025% 0.02%
NSE Clear 0.025% 0.02%
CMA Fee 0.01% 0.01%
Investor Protection Fund Levy | 0.01% 0.01%
Total 0.17% 0.14%




