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Definitions & Abbreviations 

 

“Act” refers to the Capital Markets Act (Cap. 485A) and the 

Regulations 

and Guidelines issued thereunder. 

“Authority” 

 

refers to the Capital Markets Authority established under 

Section 5 of 

the Capital Markets Act (Cap. 485A). 

“Authorised 

Participant” 

means an ASD, Broker dealer or any other institutions approved 

by CMA and admitted by the Exchange to access the platform. 

“Benchmark Bond” A government bond that provides a standard against which the 

performance of other bonds in the market can be measured.  

 

“CDSC” 
refers to the Central Depository and Settlement Corporation 

Limited a limited liability company incorporated in Kenya and 

approved under Section 5 of the Central Depositories Act 

2000. 

 

“CBK” refers to the Central Bank of Kenya established under the 

Central 

Bank of Kenya Act (Cap 491 of the Laws of Kenya). 

“Indicative Quotes” 

 

refer to preliminary, non-binding bids and offers provided by 

Authorized Participants and Dealers trading in Fixed Income 

Securities. 

 

“Quotations Board” refers to a board where Authorized Representatives input a 

two-way indicative quote as defined in these Rules 

“Spread” means the difference between the prices quoted for an 

immediate sale (ask) and an immediate purchase (bid) for a 

fixed income security in the quotations board. 
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1. Background 

The Nairobi Securities Exchange Plc (NSE) Bond Quotations Board platform seeks to enhance 

Fixed Income market liquidity, promote market efficiency, support pre-trade transparency, 

enhance bond portfolio valuations by providing accurate and updated bond pricing 

information and assist in the generation of a more reflective Yield Curve in the Kenyan Bond 

market. The Quotations Board serves as a secure web based and transparent platform which 

enables Authorised Participants to submit real-time daily two-way bond quotes. 

 

2. Purpose 

This document describes the operational guidelines for the NSE Bond Quotation Board which 

will serve as a reference guide for the Authorised Participants in their access and use of the 

system to perform the following functions: 

 

a) Registering on the NSE Bond Quotation Board, 

b) Contributing daily bond quotes. 

c) Viewing own quotes, market participant quotes, average quotes per bond and 

quoted yield curve. 

d) Viewing day’s implied yields for all bonds and day’s yield curve. 

 

3. Notes 

The operational guidelines are made pursuant to: 

a. The Capital Markets Act (Cap. 485A) of the Laws of Kenya. 

b. The CBK Operational Guidelines for Automated Clearing & Settlements for Government 

Securities. 

c. The Capital Markets (Licensing Requirements) (General) Regulations, 2002. 

d. The Capital Markets (Conduct of Business) (Market Intermediaries) Regulations, 2011. 

e. The Nairobi Securities Exchange (Market Participants) Rules, 2014. 

f. The NSE Fixed Income Trading Rules, 2024. 

 

4. Requirement 

Following sign-up, the submission of bond quotes can be conducted via the provided link 

 

NSE Quotation Board 

 

 

 

 

 

 

https://bondsquotations.nse.co.ke/
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5. Registration of Users 

 

a) Sign-Up 

The Authorized Participant is required to register on the platform by entering the 

following details: the name and address of the registered institution, institution email 

address, name of the institution representative, Authorized Representative's email 

address (where OTP will be sent for every login), and the institution's office number. 

Subsequently, the user will need to agree to the terms and conditions. 

 

Once the NSE receives a sign-up request, it will proceed to verify the provided details 

and upon approval, a registration link will be dispatched to the Authorized 

Representative's email address. This link will enable the completion of the sign-up 

process by setting up a password. 
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b) Log-In 

Once the Authorised Participant has set up password, they will input their registered 

email and password into the designated section to successfully log in. For each login 

attempt, a one-time password (OTP) will be dispatched to the user's email address. 

 

6. Bonds Section 

 

On the bonds tab (part 1) below, the below will be displayed; 

 
 

i. (Part 1)-Bonds Tab 

Displays all bonds listed in the market and categorized as Benchmark Bonds, Fixed Interest 

Rate Bonds (FXDs), Infrastructure Bonds (IFBs) and Corporate Bonds. 

 

ii. (Part 2)-View Tab 

Authorised Participants shall have the capability to view individual bond details and quotes 

summary for the day as indicated below; 
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iii. (Part 3)-Fixed Interest Rate Bonds Tab 

 
 

 

 

iv. (Part 4)-Infrastructure Bonds Tab 

 
 

v. (Part 5)- Corporate Bonds Tab 

 
 

vi. (Part 6)-Benchmark Bonds Tab 

All benchmark Bonds selected from time to time by the NSE shall be displayed on the 

benchmark section. Authorised Participants shall be expected to provide daily quotes for all 
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the bonds within their portfolio with mandatory contribution on NSE selected benchmark 

bonds. 

 
 

vii. (Part 7)- Adding Bond Quotes 

 

Authorised Participants shall input two-way quotes (Buy yield & Sell yield) on this section. The 

buy yield and the selling yield should be within a spread of 100 basis points and the average 

within a limit of 100 basis points above or below the previous day’s implied yield for the 

respective bond.  

The volume section shall default to Kes. 50M if the Authorised Participants does not have 

inventory otherwise the user shall input the exact volume of the quote. 

 

 
 

viii. Part 8- Bulk Upload 

Authorised Participants shall have the capability to upload bulk quotes following successful 

validation of limits mentioned in section (vii) above. A template in excel format has been 

provided for ease of uploading and can be accessed in the link indicated below. 
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7. Quotation Section 

 

On this section, Authorised Participants can view on Own Quotes, Market Quotes, Average 

Quoted Yields Per Bond and Quoted Yield Curve. 

i. Own Quotes 

Authorised Participants have the capability to view own quotes for the day. 

 

ii. Market Quotes 

Authorised Participants have the capability to view quotes (buying yield & selling yield) from 

other authorised users for the day. 

 

iii. Average Quoted Yields  

Authorised Participants have the capability to view average quoted yields for individual 

bonds based on all quotes from the market. 
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iv. Quoted Yield Curve 

This tab allows Authorised Participants to view the yield curve based on market quotes. The 

Yield Curve is based on Fixed Interest Bond average market quotes. 

 

8. Reporting Section 

This tab displays the bond performance in terms of previous implied yield, average traded 

yield, average quoted yield, and day’s implied yields. 

 

i. Bond Performance Tab 

This section displays the previous implied yield, average traded yield, average quoted yield, 

and day’s implied yields for all the bonds (IFBs, FXDs & Corporate Bonds) as shown below; The 

day’s implied yield is a factor of 100 basis points movement from the previous yields, the 

average volume weighted traded yields and the average volume weighted quoted yields per 

bond. 
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ii. Day’s Yield Curve 

This section displays the day’s yield curve which is a factor of the day’s implied yields for Fixed 

Interest Rate Bonds.  

 
 

This section also displays the yields per tenure for the day as shown below. 

 

9. User Section 

Authorised Participants shall have the ability to add and view all sub users within their Firm 

who can access the NSE Bond Quotation Board. 
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NOTE 

Implied Yields Report 

The daily implied yield report which factors individual bond prices shall be prepared outside 

the system using the implied yield file downloaded from the Quotations Board at the end of 

the day. Below is a sample snapshot of the final output; 

 

 

 

 

 

 

 

For more details please contact; 

NSE Trading; trading@NSE.CO.KE ; tradeops@NSE.CO.KE 

mailto:trading@NSE.CO.KE
mailto:tradeops@NSE.CO.KE

